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Credit Risk Management industry gets new Automated Solution
New automated solution will allow the Credit Risk management players such as the credit insurance industry to optimise workflow and communications with business information providers and others - enabling faster, better structured and more reliable information flow.
KIRKLAND, SEPTEMBER 16h, 2004 --Credit Risk Assessment Services (CRAS), an industry working group announced today a pilot program to enable the Credit Risk Assessment Services Industry to optimise their workflow and communications among and between credit insurers, business information providers and others.

After adoption, almost four years ago of the open standard known as XBRL - eXtensible Business Reporting Language a project team, lead by Vincent Bert, XBRL-CRAS working group chair and senior manager with Atradius has been actively working with the industry for the last eighteen months to deliver a major project component, the FLIPA XBRL taxonomy. Software vendors UBmatrix & Software AG and consultancy from PricewaterhouseCoopers, and the XBRL European consortium have been providing support to CRAS for this project.
XBRL solutions meet business requirements

In contrast to transactional data exchange of reported data (EDI), the electronic representation of business reports such as regular financial statements as well as descriptive data, presents fundamentally different challenges. XBRL is based on a global standard and is designed to specifically address these challenges.  XBRL is distinguished by robust semantic and document content definition models known as the taxonomies.  These content models are used to create fact sets or instance documents.

XBRL is based on XML, and was created for business and financial reporting by creating a common reporting language designed to improve Internet-based business reporting and analytical services.  Organizations throughout the world are drawn to XBRL because it provides a standards-based language for defining and reporting common business facts. XBRL allows organizations to define data structures and map their structured and unstructured business information to a common content definition model, without needing to replace their existing legacy systems or applications.  Now, organizations can dramatically improve the efficiency of collecting, validating, extracting, analyzing, and reporting business information within and between organizations.  By reducing manual data entry and inconsistent data definitions, significant improvements in data accuracy can be achieved.

The CRAS initiative will have a huge impact on the Credit Insurance Industry. The Credit Insurance and the Business Information business together represent €8,8 billion annually. These two market segments are massive business information consumers and producers and as a group they consume between themselves an average of 50,000 business information reports daily. 

"For many years the International Credit Insurance & Surety Association (ICISA) has collaborated with information providers to facilitate new products that meet the immediate needs of the industry and its customers. This resulted in an early adoption of the United Nations rules for e-commerce (EDIFACT), and established a platform for collaboration that paved the way for the successful implementation of the XBRL technology” states Rob Nijhout, executive director at ICISA. “Our member companies represent more than 90% of the global credit insurance market. This assures the industry-wide support of this new technology. Thanks to the XBRL technology, financial data as well as qualitative data can now be transferred with ease, across borders, and remain reliably accessible. ICISA is proud to be part of the XBRL community and to have collaborated on an electronic exchange technology that meets the needs of our industry. The consequences are already becoming visible, and will lead to a profoundly different manner of sharing credit business information. By being in the forefront of these developments, ICISA can work towards creating opportunities to improve our industry's business models and those of our customers."
“XBRL technology really represents an improvement amongst other XML flavours. Indeed, its unique extensibility and embedded capability will enable our industry and particularly Atradius to streamline the information gathering processes” says Vincent Bert, XBRL-CRAS working group chair and sr. manager with Atradius. “Better structured information and higher semantic quality will enable Atradius to increase the number and the quality of automated credit risk decisions that are highly demanding of such structured data. This will also be to the benefit of our worldwide customer base. I’m personally proud of having driven and achieved the delivery in July 2004 of the FLIPA taxonomy (data structures and dictionary) ready for use by the Credit Risk Assessment Services players such as all Credit Insurers and every Business Information Supplier involved more than 35 individuals from 23 different companies over 11 different countries spread on 4 continents”.

Frederic Chapus, president UBmatrix International states, “XBRL solutions offer several key benefits including: platform independence, full interoperability with all existing legacy systems, cost efficient and reliable extraction of financial and non-financial information, automated data exchange, validation and analysis . The information is entered only once and converted automatically into XBRL. The XBRL data can be consumed by anyone and rendered in any form, such as a printed financial statement, a HTML document for a Website, filing documents with government agencies or other specialized reporting formats such as credit reports or loan documents. The foundation for the CRAS XBRL solution was based on UBmatrix’ XBRL software technologies and solutions used by major institutions worldwide”.

About UBmatrix
Universal Business Matrix, LLC is a global provider of technologies and solutions enabling the automation of data exchange and analysis, optimizing business operations and strategic decisions.  UBmatrix is credited to being one of the originators of XBRL, and since 1998 has been recognized worldwide for their academic, technical and organizational leadership.  Using UBmatrix products, tools and solutions, governments, regulators, accounting organizations, and corporations throughout the world can now build XBRL compliant taxonomies and automated business solutions easily, quickly and inexpensively. The company is headquartered in Kirkland Washington, with offices in Australia, New Zealand, Japan, Korea, Singapore, the Benelux and the United Kingdom. UBmatrix can be reached at +1-425-285-0200, or www.ubmatrix.com.

About Atradius

Atradius (formerly GERLING NCM), insures approximately €300 billion of world trade annually against the risks of non-payment. It is number two in the world credit insurance market. With a turnover of more than €1.2 billion, Atradius has a 25% global market share and employs 3,600 staff worldwide In addition to credit insurance, it offers a wide variety of related products and services ranging from commercial debt collection to factoring. Its main shareholders are Deutsche Bank and Swiss Re Co-operation with another new shareholder, Crédito y Caución, Spain's leading credit insurer (ranking fourth globally) will significantly increase Atradius' market position and global reach. 

About ICISA

ICISA is a worldwide association that brings together companies that write credit insurance and/or surety insurance. The association represents the interest of its members by facilitating an open exchange of information, in conjunction with representing the industry on an international level. The association promotes sustained technical excellence, industry innovation and product integrity, as well as solving business problems generated by legislation. ICISA advises international and multinational authorities on vital issues related to the credit insurance and guarantee industry.
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